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27 Capital management objectives
The group’s capital management objectives are to ensure the group’s ability to continue as a going concern and

to provide adequate return to its shareholders through the optimization of the capital structure.

The group manages the capital structure and makes adjustments in the light of changes in economic conditions
and risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group
may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or

sell assets to reduce debt.

The capital structure of the group consists of the following:

31 Dec. 2009 31 Dec. 2008
KD KD
Long term loans (note 17) 15,696,196 17,864,062
Short term loans (note 17) 71,500,000 56,411,537
(Less)/add: Cash and cash equivalents (note 19) (5,930,404) 533,325
Net debt 81,265,792 74,808,924
Equity attributable to the owners of the parent company 157,207,987 151,423,517

Consistent with others in the industry, the group monitors capital on the basis of the gearing ratio. This ratio is

calculated as net debt divided by total equity as follows:

31 Dec. 2009 31 Dec. 2008
KD KD
Net debt 81,265,792 74,808,924
Total equity 157,207,987 151,423,517
Gearing ratio 51.7% 49.4%



e) Unquoted funds

Unquoted funds represent investments in private equity funds, these investments are carried at net asset values
reported by the investment managers. Due to the nature of these investments, the net asset values reported by
the investment managers represent the best estimate of fair values available for these investments.

Level 3 fair value measurements

The group’s financial assets and liabilities classified in Level 3 uses valuation techniques based on significant
inputs that are not based on observable market data. The financial instruments within this level can be reconciled
from beginning to ending balances as follows:

Available for sale investments

Unquoted funds l:;gﬁ::g
KD KD

Opening balance 1,886,025 8,691,734
Purchased 58,939 -
Sold/redeemed (166,255)

Gains or losses recognised in:

- Consolidated statement of income (229,593) -
- Consolidated other comprehensive income 212,394 (1,129,901)
Closing balance 1,761,510 7,561,833

Gains or losses recognised in the consolidated statement of income (as above) for the year are included in
realized gain on sale of available for sale investments.

Changing inputs to the Level 3 valuations to reasonably possible alternative assumptions would not change
significantly amounts recognised in consolidated statement of income, total assets or total liabilities or total

equity.

There have been no transfers into or out of level 3 in the reporting period under review.
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The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the consolidated statement of financial position are
grouped into the fair value hierarchy as follows:

31 December 2009

Note Level 1 Level 2 Level 3 Total
KD KD KD KD
Assets
Available for sale investments:
Quoted securities a 21,406,007 - - 21,406,007
Quoted fund b - 2,081,025 - 2,081,025
Managed portfolios c 145,641,750 - - 145,641,750
Unquoted securities d - - 7,561,833 7,561,833
Unquoted funds e - - 1,761,510 1,761,510
167,047,757 2,081,025 9,323,343 178,452,125

There have been no significant transfers between levels 1 and 2 during the reporting period.

Measurement at fair value

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

a) Quoted securities

All the listed equity securities are publicly traded in stock exchanges. Fair values have been determined by
reference to their quoted bid prices at the reporting date.

b) Quoted fund
The underlying investments of quoted fund primarily comprise of local quoted securities whose fair values has
been determined by reference to their quoted bid prices at the reporting date.

¢) Managed portfolios
The underlying investments of managed portfolios primarily comprise of local quoted securities whose fair
values have been determined by reference to their quoted bid prices at the reporting date.

d) Unquoted securities
The financial statements include holdings in unlisted securities which are measured at fair value. Using some
assumptions that are not supportable by observable market prices or rates.



26 Summary of financial assets and liabilities by category
The carrying amounts of the company’s financial assets and liabilities as stated in the consolidated statement

of financial position may also be categorized as follows:

31 Dec. 2009 31 Dec. 2008
Carrying Fair Carrying Fair
amount value amount value
KD KD KD KD

Available for sale investments - 178,452,125 - 128,445,771
Trade accounts receivable 21,086,760 - 37,351,032 -
Other receivable and prepayments 1,268,467 - 4,912,775 -
Fixed deposits 387,550 - 186,425 -
Cash and bank balances 5,591,362 - 2,402,873 -

28,334,139 178,452,125 44,853,105 128,445,771
Term loans 87,196,196 - 74,275,599 -
Trade accounts payable 1,650,059 - 1,089,259 -
Other payables and accruals 9,238,370 - 5,770,730 -
Due to banks 48,508 - 2,936,198 -

98,133,133 - 84,071,786 -

Financial instruments measured at fair value

The group adopted the amendments to IFRS 7 Improving Disclosures about Financial Instruments effective

from 1 January 2009. These amendments require the group to present certain information about financial

instruments measured at fair value in the consolidated statement of financial position. In the first year of

application comparative information need not be presented for the disclosures required by the amendment.

Accordingly, the disclosure for the fair value hierarchy is only presented for the 31 December 2009 year end.

The following table presents financial assets and liabilities measured at fair value in the consolidated statement

of financial position in accordance with the fair value hierarchy.

This hierarchy groups financial assets and liabilities into three levels based on the significance of inputs used in

measuring the fair value of the financial assets and liabilities. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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25.4 Liquidity risk

The maturity profile of financial liabilities at 31 December 2009 and 2008 based on undiscounted contractual

arrangements is as follows:

Upto1

month 1-3 months 3-12 months Over 1 year Total
KD KD KD KD KD
2009
Provision for staff indemnity - - 1,323,976 1,323,976
Term loans - 3,734,262 77,464,997 11,173,523 92,372,782
Trade accounts payable - 1,650,059 - 1,650,059
Other payables and accruals 2,170,920 2,998,014 4,069,436 - 9,238,370
Due to banks 48,791 - - 48,791
Capital commitments - 171,781 304,365 1,000,000 1,476,146
2,219,711 8,554,116 81,838,798 13,497,499 106,110,124
2008
Provision for staff indemnity - 1,229,465 1,229,465
Term loans 2,180,709 62,360,294 13,924,480 78,465,483
Trade accounts payable 1,089,259 - 1,089,259
Other payables and accruals 604,802 3,290,479 1,875,449 - 5,770,730
Due to banks 2,988,385 - - 2,988,385
Capital commitments 48,741 283,278 727,299 1,246,985 2,306,303
3,641,928 6,843,725 64,963,042 16,400,930 91,849,625




Maturity profile of assets and liabilities at 31 December 2008:

Upto1 1-3 3-12 Over Total
month months months 1 year
KD KD KD KD KD

2008
Assets
Property, plant and equipment - 14,975,255 14,975,255
Available for sale investments - 128,445,771 128,445,771
Inventories 6,965,136 13,930,271 27,860,542 - 48,755,949
Trade accounts receivable 9,337,758 22,410,619 5,602,655 37,351,032
Otgfg;g;ﬁ'\‘;?;es and 1228193 1,965,110 1,719,472 - 4,912,775
Fixed deposit 186,425 - 186,425
Cash and bank balances 2,402,873 - - 2,402,873

19,933,960 38,306,000 35,369,094 143,421,026 237,030,080
Liabilities
Provision for staff indemnity - 1,229,465 1,229,465
Term loans 2,180,357 59,170,019 12,925,223 74,275,599
Trade accounts payable 1,089,259 1,089,259
Other payables and accruals 604,802 3,290,479 1,875,449 5,770,730
Due to banks 2,936,198 2,936,198

3,541,000 6,560,095 61,045,468 14,154,688 85,301,251

43 GC



25.3 Liquidity risk

Liquidity risk is the risk that the group will be unable to meet its liabilities when they fall due. To limit this risk,
management has arranged diversified funding sources, manages assets with liquidity in mind, and monitors
liquidity on a regular basis.

The table below summarises the maturity profile of the group’s assets and liabilities. The maturities of assets
and liabilities have been determined on the basis of the remaining period from the financial position date to
the contractual maturity date. The maturity profile for available for sale investments is determined based on
management’s estimate of liquidation of those investments.

Maturity profile of assets and liabilities at 31 December 2009:

Upto1 1-3 3-12 Over Total
month months months 1 year
KD KD KD KD KD
2009
Assets
Property, plant and equipment - - - 15,919,728 15,919,728
Available for sale investments - - - 178,452,125 178,452,125
Inventories 4,892,553 9,785,107 19,570,214 - 34,247,874
Trade accounts receivable 5,271,691 12,652,055 3,163,014 - 21,086,760
Otgfg;zfr‘]‘gtt":s and 177,789 198,305 892,373 - 1,268,467
Fixed deposits 387,550 - - - 387,550
Cash and bank balances 5,591,362 - - - 5,591,362
16,320,945 22,635,467 23,625,601 194,371,853 256,953,366
Liabilities
Provision for staff indemnity - - - 1,323,976 1,323,976
Term loans - 2,565,972 74,065,972 10,564,252 87,196,196
Trade accounts payable - 1,650,059 - - 1,650,059
Other payables and accruals 2,170,920 2,998,014 4,069,436 - 9,238,370
Due to banks 48,508 - - - 48,508

2,219,428 7,214,045 78,135,408 11,888,228 99,457,109




c) Price risk

The group is exposed to equity price risk with respect to its equity investments. Equity investments are classified
as available for sale.

To manage its price risk arising from investments in equity securities, the group diversifies its portfolio.

The sensitivity analysis below has been determined based on the exposure to equity price risks at the reporting
date. There has been no change during the year in the methods and assumptions used in preparing the
sensitivity analysis.

If equity prices had been 10% (2008: 10%) higher/lower, the effect on the profit for the year and equity would
have been as follows:

31 Dec. 2009 31 Dec. 2008
Increase Decrease Increase Decrease
10% 10% 10% 10%
Impact on equity 17,670,921 (14,638,094) 12,655,923 (11,112,089)
Impact on profit for the year - (3,032,827) - (1,543,834)

25.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The group credit policy and exposure to credit risk is monitored on an ongoing
basis. The group seeks to avoid undue concentrations of risks with individuals or groups of customers in specific
locations or business through diversification of its activities. It also obtains security when appropriate.

The group’s exposure to credit risk is limited to the carrying amounts of financial assets recognised at the
financial position date, as summarized below:

31 Dec. 2009 31 Dec. 2008
KD KD

Available for sale investments 147,722,775 105,142,759
Trade accounts receivable 21,086,760 37,351,032
Other receivables and prepayments 1,268,467 4912775
Fixed deposit 387,550 186,425
Bank balances 5,590,882 2,390,473

176,056,434 149,983,464

Bank balances and fixed deposits are maintained with high credit quality financial institutions. Trade accounts
receivable are presented net of provision for doubtful debts. Management believes the net balances are neither
past due nor impaired.
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If the Kuwaiti Dinar had strengthened against the foreign currencies assuming the above sensitivity, then this
would have the following impact on the profit for the year. There is no impact on the group’s equity:

Profit for the year
31 Dec. 2009 31 Dec. 2008
KD KD
US Dollar 434,530 440,210
434,530 440,210

If the Kuwaiti Dinar had weakened against the foreign currencies assuming the above sensitivity, then impact on
the group’s profit for the year would have been equal and opposite as disclosed above.

Exposures to foreign exchange rates vary during the year depending on the volume and nature of the
transactions. Nonetheless, the analysis above is considered to be representative of the group’s exposure to the
foreign currency risk.

b) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future profitability or the
fair values of financial instruments. The group has no significant interest bearing assets other than short term
fixed deposits. The group is exposed to interest rate risk with respect to its borrowings which are both at fixed
rate and floating interest rate. The risk is managed by the group by maintaining an appropriate mix between
fixed and floating rate borrowings. The board has established levels of interest rate risk by setting limits on the
interest rate gaps for stipulated periods.

Positions are monitored on a regular basis and hedging strategies used to ensure positions are maintained
within established limits.

The following table illustrates the sensitivity of the profit for the year and equity to a reasonably possible change
in interest rates of +1% and -1% (2008: +1% and -1%) with effect from the beginning of the year. These
changes are considered to be reasonably possible based on observation of current market condition.

The calculations are based on the group’s financial instruments held at each financial position date. All other
variables are held constant. There is no impact on the group’s equity:

31 Dec. 2009 31 Dec. 2008
1% 1% 1% 1%
KD KD KD KD
Profit for the year (678,921) 678,921 (481,322) 481,322

There has been no change during the year in the methods and assumptions used in preparing the sensitivity
analysis.



25 Risk management objectives and policies

The group’s activities expose it to variety of financial risks: market risk (including currency risk, interest rate risk
and price risk), credit risk and liquidity risk.

The parent company’s board of directors is ultimately responsible for the overall risk management and for
approving risk strategies and principles. The group’s risk management focuses on actively securing the group’s
short to medium term cash flows by minimizing the potential adverse effects on the group’s financial performance.
Long term financial investments are managed to generate lasting returns.

The group does not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes.

The most significant financial risks to which the group is exposed to are described below.

25.1 Market risk

a) Foreign currency risk

The group mainly operates in the GCC and other Middle Eastern countries and is exposed to foreign currency
risk arising from various foreign currency exposures, primarily with respect to US Dollar. Foreign exchange risk
arises from future commercial transactions, recognised assets and liabilities and net investments in foreign
operations.

To mitigate the group’s exposure to foreign currency risk, non-Kuwaiti Dinar cash flows are monitored and
forward exchange contracts, if required, are entered into in accordance with the group’s risk management
policies. Generally, the group’s risk management procedures distinguish short-term foreign currency cash flows
(due within twelve months) from longer-term cash flows.

Where the amounts to be paid and received in specific currency are expected to largely offset one another, no
further hedging activity is undertaken. Forward foreign contracts are mainly entered into for significant long-term
foreign currency exposures that are not expected to be offset by other currency transactions.

The group had the following significant exposures denominated in foreign currencies, translated into Kuwaiti
Dinar at the closing rate:

31 Dec. 2009 31 Dec. 2008
KD KD
US Dollar (8,690,590) (8,804,204)

The foreign currency sensitivity is determined based on 5 % (2008:5%) increase or decrease in exchange rate.
There has been no change during the year in the methods and assumptions used in preparing the sensitivity
analysis.



Geographical information:-

31 Dec. 2009 31 Dec. 2008
KD KD
Revenue:
Kuwait 68,479,112 86,902,719
Middle East 8,027,481 9,482,544
International 385,936 968,609
76,892,529 97,353,872

22 Related party transactions
These represent transactions with certain related parties (directors and executive officers of the parent company
and their related concerns) entered into by the group in the ordinary course of business.

31 Dec. 2009 31 Dec. 2008
KD KD
Amounts included in the consolidated statement of financial position:
Purchase of property, plant and equipment - 239,760
Amounts included in the consolidated statement of income:
Sales 1,245,523 1,794,905
Industrial expenses 163,967 63,867
Key management compensation:
Salaries and other short term benefits 1,191,435 452,885
Terminal benefits 21,697 4,077
1,213,132 456,962

23 Capital commitments
At 31 December 2009 the group was committed to purchase investments amounting to KD1,000,000 (2008:
KD1,039,851) and to purchase new machinery and equipment amounting to KD476,146 (2008: KD1,266,452).

24 Contingent liabilities
Contingent liabilities at 31 December 2009 in respect of outstanding letters of guarantee amounted to
KD6,728,829 (2008: KD5,831,409).



21 Segmental information

The group has adopted IFRS 8 Operating Segments with effect from 1 January 2009. Under IFRS 8, reported
segment profits are based on internal management reporting information that is regularly reviewed by the chief

operating decision maker in order to allocate resources to the segment and to assess its performance, and is

reconciled to group profit or loss. In contrast, the predecessor Standard (IAS 14 Segment Reporting) required
an entity to identify two sets of segments (business and geographical). Following the adoption of IFRS 8, the

identification of the group’s reportable segments has not changed. The measurement policies the group uses

for segment reporting under IFRS 8 are the same as those used in its financial statements.

Cable Total
manufacture Investment
KD KD KD

At 31 December 2009

Revenue 72,502,006 4,390,523 76,892,529
Segment profit 11,006,075 108,798 11,114,873
Unallocated expenses (619,755)
Profit for the year 10,495,118
Total assets 78,114,191 178,839,675 256,953,866
Total Liabilities (12,260,913) (87,196,196) (99,457,109)
Net assets employed 65,853,278 91,643,479 157,496,757
Capital expenditure 2,057,661 2,057,661
Depreciation 1,459,289 1,459,289
Impairment in value of available for sale investments 2,883,966 2,883,966
At 31 December 2008

Revenue 110,440,224 (13,086,352) 97,353,872
Segment profit/(loss) 19,740,382 (16,167,684) 3,572,698
Unallocated expenses (345,826)
Profit for the year 3,226,872
Total assets 108,397,853 128,632,227 237,030,080
Total Liabilities (11,025,652) (74,275,599) (85,301,251)
Net assets employed 97,372,201 54,356,628 151,728,829
Capital expenditure 4,563,006 4,563,006
Depreciation 1,287,618 1,287,618
Impairment in value of available for sale investments 21,189,414 21,189,414




of US$1,041,667 ending on 1 May 2013.

Long term loan facility amounting to US$55,000,000 was obtained from a regional bank. The loan is unsecured
and carries interest of 1.5% above six months LIBOR. The loan is repayable in seven semi-annual instalments
of US$7,857,143 ending on 1 March 2012.

Short term loans outstanding at 31 December 2009 were obtained from local banks. The loans are unsecured
and carry effective interest range of 2.5% above Central Bank of Kuwait discount rate (31 December 2008:
1.25% and 1.5%) per annum. The loans are repayable within twelve months from the financial position date.

18 Other payables and accruals

31 Dec. 2009 31 Dec. 2008
KD KD

Kuwait Foundation for the Advancement of Sciences 111,434 317,254
Provision for National Labour Support Tax 148,086 -
Zakat 50,235 -
Directors’ remuneration 310,000 370,000
Uncollected dividends 2,457,925 1,445,718
Accrued staff dues 2,062,728 1,269,247
Brokers payable 1,718,761 -
Other liabilities 2,379,201 2,368,511
9,238,370 5,770,730

19 Cash and cash equivalents
Cash and cash equivalents in the consolidated statement of cash flows comprise the following consolidated
statement of financial position accounts:

31 Dec. 2009 31 Dec. 2008

KD KD
Fixed deposit maturing within three months 387,550 -
Cash and bank balances 5,591,362 2,402,873
Due to banks (48,508) (2,936,198)
5,930,404 (533,325)

20 Proposed dividends

Subject to the requisite consent of the relevant authorities and approval of the general assembly, the directors
propose for the year ended 31 December 2009 a cash dividend of 50 Fils per share of paid up share capital be
distributed to the shareholders of record as of the date of the general assembly.

The proposed cash dividend of 70 Fils per share amounting to KD14,695,192 for the year ended 31 December
2008 were approved by the general assembly of the shareholders held on 29 March 2009 and paid following
that approval.



14 Share capital

31 Dec. 2009 31 Dec. 2008
KD KD
Authorised: shares of 100 Kuwaiti Fils each 20,993,131 20,993,131
Issued and fully paid: shares of 100 Kuwaiti Fils each 20,993,131 20,993,131

15 Share premium
Share premium is not available for distribution.

16 Reserves

In accordance with the Commercial Companies Law and the parent company’s articles of association, 10% of
the profit for the year attributable to the parent company before KFAS, NLST, Zakat and Directors’ remuneration
is transferred to the legal reserve. The shareholders of parent company may resolve to discontinue such annual
transfers when the reserve totals 50% of the paid up share capital.

Distribution of legal reserve is limited to the amount required to enable the payment of a dividend of 5% of paid
up share capital to be made in years when retained earnings are not sufficient for the payment of a dividend of
that amount.

According to the parent company’s articles of association and the Commercial Companies Law 10% of the
profit for the year attributable to the parent company before KFAS, NLST, Zakat and Directors’ remuneration is
transferred to the voluntary reserve.

There are no restrictions on distribution of voluntary and general reserves.

17 Term loans

Balances outstanding at
31 December

2009 2008
KD KD
Long term loans:
- USD 12,500,000 facility 2,102,553 2,601,562
- USD 55,000,000 facility 13,593,643 15,262,500
15,696,196 17,864,062
Instalments due within next twelve months (5,131,944) (4,938,839)
Instalments due after next twelve months 10,564,252 12,925,223
Short term loans
- Kuwait Dinar 71,500,000 56,411,537

Long term loan facility amounting to US$12,500,000 was obtained from a regional bank. The loan is unsecured
and carries interest of 1.25% above 6 months LIBOR. The loan is repayable in twelve semi-annual instalments
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Unquoted investments include investments in private equity funds amounting to KD1,761,510 (2008:
KD1,886,025). Information for these investments is limited to periodic financial reports provided by the investment
managers. These investments are carried at net asset values reported by the investment managers. Due to
the nature of these investments, the net asset values reported by the investment managers represent the best
estimate of fair values available for these investments.

The group recognised impairment loss by KD2,883,966 (2008: KD21,189,414) in respect of certain available
for sale investments.

12 Inventories

31 Dec. 2009 31 Dec. 2008
KD KD
Raw materials 10,911,290 20,367,137
Finished goods 10,866,634 13,757,365
Work-in-progress 8,771,874 10,503,107
Spare parts 1,420,432 1,317,768
31,970,230 45,945 377
Provision for obsolete stock (287,104) (235,023)
31,683,126 45,710,354
Goods in transit and prepaid letters of credit 2,564,748 3,045,595
34,247,874 48,755,949
13 Trade accounts receivable
31 Dec. 2009 31 Dec. 2008
KD KD
Trade accounts receivable 22,509,827 38,683,122
Provision for doubtful debts (1,423,067) (1,332,090)
21,086,760 37,351,032

13.1 The carrying values of the financial assets included above approximate their fair values and all of them
are due within one year.

Trade receivables are non-interest bearing and generally on 30 — 90 days terms.
As at 31 December the aging analysis of trade receivables is as follows;

31 Dec. 2009 31 Dec. 2008
KD KD
Neither past due nor impaired:
- less than 3 months 13,697,529 29,465,244
- 3 -6 months 7,219,907 7,566,922
Impaired:
- over 6 months 1,592,391 1,650,956
Total trade accounts receivables 22,509,827 38,683,122
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10 Property, plant and equipment (continued)

Vehicles, Agriculture

o Plant and furniture farm and ﬁzii‘:trs
Land Buildings machinery z_and rella t ?d construction Total
equipment facilities

KD KD KD KD KD KD KD
2008
Cost
At 1 January 2008 266,951 5,838,064 18,893,401 1,042,310 548,511 2,629429 29,218,666
Additions - 57,595 614,785 197,865 2,433 3,690,328 4,563,006
Transfer - 884,357 161,511 - - (1,045,868)
Foreign currency adjustment 3,082 6,824 44,391 645 6,331 19,958 81,231
At 31 December 2008 270,033 6,786,840 19,714,088 1,240,820 557,275 5293847 33,862,903
Accumulated depreciation
At 1 January 2008 - 4,563,342 12,138,862 849,541 39,809 - 17,591,554
Charge for the year - 165,384 1,011,228 81,562 29,444 - 1,287,618
Foreign currency adjustment - 613 6,641 303 919 - 8,476
At 31 December 2008 - 4,729,339 13,156,731 931,406 70,172 - 18,887,648
Net book value
At 31 December 2008 270,033 2,057,501 6,557,357 309,414 487,103 5,293,847 14,975,255

The estimated useful lives for the calculation of depreciation are as follows:

Buildings 20 to 25 years
Plant and machinery 10 years
Vehicles, furniture and equipment 4 to 10 years
Agriculture farm and related facilities 5to 10 years

The buildings are situated on land leased from the Ministry of Finance and Public Authority for Industry on long-
term leases, commencing from 1977 and for periods of either 5 or 25 years. The five year leases are renewed
periodically and the 25 year lease was renewed in 2007 for five years.

11 Available for sale investments

31 Dec. 2009 31 Dec. 2008

KD KD
Managed portfolios 145,641,750 102,622,903
Quoted shares 21,406,007 12,725,253
Quoted funds 2,081,025 2,519,856
Unquoted shares 7,561,833 8,691,734
Unquoted funds 1,761,510 1,886,025

178,452,125 128,445,771




9 Basic and diluted earnings per share
Earnings per share is calculated by dividing the profit for the year attributable to the owners of the parent
company by weighted average number of shares as follows:
Year ended Year ended
31 Dec. 2009 31 Dec. 2008

Profit for the year attributable to the owners of the parent

10,523,602 3,236,779
company (KD)
Weighted average shares in issue during the year (number) 209,931,310 209,931,310
Basic and diluted earnings per share 50 Fils 15 Fils

10 Property, plant and equipment
Vehicles, ARSI Assets
. farm and
Land Buildings Plant_and furnlt_ure I related under' Total
machinery equipment faciliti construction
acilities
KD KD KD KD KD KD KD

2009
Cost
At 1 January 2009 270,033 6,786,840 19,714,088 1,240,820 557,275 5,293,847 33,862,903
Additions - - 82,066 125,900 - 1,849,695 2,057,661
Transfer - 24112 2,841,206 109,513 - (2,974,831) -
Disposals - - (23,891) (4,240) - - (28,131)
Foreign currency adjustment 10,244 22,838 170,955 6,565 21,140 160,950 392,692
At 31 December 2009 280,277 6,833,790 22,784,424 1,478,558 578,415 4,329,661 36,285,125
Accumulated depreciation
At 1 January 2009 - 4,729,339 13,156,731 931,406 70,172 - 18,887,648
Charge for the year - 166,991 1,137,762 147,765 6,771 - 1,459,289
Relating to disposals - - (75) (848) - - (923)
Foreign currency adjustment - 1,665 14,087 969 2,662 - 19,383
At 31 December 2009 - 4,897,995 14,308,505 1,079,292 79,605 - 20,365,397

Net book value
At 31 December 2009 280,277 1,935,795 8,475,919 399,266 498,810 4,329,661 15,919,728




5 Staff costs

Costs relating to the salaries and benefit entitlements of the group’s employees are included in the following

accounts:
Year ended Year ended
31 Dec. 2009 31 Dec. 2008
KD KD
Cost of sales 2,255,920 1,925,661
Administrative expenses 2,351,798 1,919,764
Commercial expenses 391,121 254,149
4,998,839 4,099,574
6 Interestincome
Year ended Year ended
31 Dec. 2009 31 Dec. 2008
KD KD
Bank balances 16,893 34,830
Fixed deposit 59,831 77,758
Interest income on financial assets not at fair value 76,724 112,588
7 Net gain/(loss) on financial assets
Net gain / (loss) on financial assets, analysed by category, is as follows:
Year ended Year ended
31 Dec. 2009 31 Dec. 2008
KD KD
Bank balances 16,893 34,830
Fixed deposit 59,831 77,758
Available for sale investments 4,304,316 (13,042,195)
Net realised gain/(loss) 4,381,540 (12,929,607)
Net unrealised gain/(loss) recognised in equity 9,750,887 (128,785,776)
14,132,427 (141,715,383)

8 Interest expense

Total interest expense relates to term loans which are financial liabilities stated at amortised cost.
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At the financial position date, gross trade accounts receivable were KD22,509,827 (2008: KD38,683,122), and
the provision for doubtful debts was KD1,423,067(2008: KD1,332,090). Any difference between the amounts
actually collected in future periods and the amounts expected will be recognised in the consolidated statement
of income.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. Forindividually significant amounts this estimation is performed on
an individual basis. Amounts which are not individually significant, but which are old or obsolete, are assessed
collectively and a provision applied according to the inventory type and the degree of ageing or obsolescence,
based on historical selling prices.

At the financial position date, gross inventories were KD31,970,230 (2008: KD45,945,377), with provision
for old and obsolete inventories of KD287,104 (2008: KD235,023). Any difference between the amounts
actually realised in future periods and the amount expected will be recognised in the consolidated statement of
income.

Critical judgement in applying accounting policies

In the process of applying the group’s accounting policies, management has made the following significant
judgements, apart from those involving estimations, which have the most significant effect in the amounts
recognised in the consolidated financial statements:

Classification of investments

Management decides on acquisition of an investment whether it should be classified as held for trading, at fair
value through statement of income, or available for sale.

The group classifies investments as trading if they are acquired primarily for the purpose of making a short term
profit by the dealers.

Classification of investments as investments at fair value through statement of income depends on how
management monitor the performance of these investments. When they are not classified as held for trading
but have readily available reliable fair values and the changes in fair values are reported as part of consolidated
statementofincome inthe managementaccounts, they are classified as at fair value through statement ofincome.
All other investments are classified as available for sale.

Impairment of available for sale investments

The group treats available for sale equity investments as impaired when there has been a significant or
prolonged decline in the fair value below its cost or where other objective evidence of impairment exists. The
determination of what is “significant” or “prolonged” requires considerable judgment. The group recongised
impairment loss of KD2,883,966(2008: KD21,189,414) with respect to available for sale investments.



Segmental information

A segment is a distinguishable component of the group that is engaged either in providing products or services
(business segment), or in providing products and services within a particular economic environment (geographic
segment), which is subject to risks and rewards that are different from those of other segments.

Contingencies
Contingent liabilities are not recognised in the consolidated statement of financial position, but are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are not recognised in the consolidated statement of financial position, but are disclosed when
an inflow of economic benefits is probable.

4 Critical accounting judgements and key sources of estimation uncertainty

Inthe application of the group’s accounting polices, which are described in note 3, managementis required to make
judgements, estimates and assumption about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the financial
position date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below:

Valuation of unquoted equity investments

Valuation of unquoted equity investments is normally based on one of the following:
= recent arm’s length market transactions;
= current fair value of another instrument that is substantially the same; or
= other valuation models.

Impairment of account receivables

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount
is no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.
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Inventories

Inventories are valued at the lower of cost and net realisable value, after making due allowance for any obsolete
or slow moving items. Cost is determined on a weighted average basis. In the case of finished goods and
work-in-progress, cost comprises direct materials, direct labour and an appropriate allocation of manufacturing

fixed and variable overheads.

Provision for doubtful receivables
Specific provision is made at the financial position date for those balances where recovery is considered to be
doubtful.

Provision for staff indemnity
Provision is made for amounts payable under the Kuwait labour law applicable to employees’ accumulated
periods of service as at the financial position date. This liability , which is unfunded, represents the amount

payable to each employee as a result of termination on the reporting date.

Provisions
Provisions are recognised where the group has a present obligation (legal or constructive) arising from a past

event and the costs to settle the obligation are both probable and able to be reliably measured.

Cash and cash equivalents
Cash and cash equivalents as presented in the consolidated statement of cash flows consist of fixed deposit
maturing within three months, cash and bank balances and due to banks. Those fixed deposits which are due

to mature after three months are considered as operating assets.

Foreign currencies

Foreign currency transactions are converted into functional currency of each company at the rates of exchange
prevailing at the time of the transactions. Monetary assets and liabilities denominated in foreign currencies
are refranslated into functional currencies using the rates of exchange ruling at the financial position date. Al

exchange differences arising are reflected in the consolidated statement of income.

As at the reporting date, the assets and liabilities of foreign subsidiary are translated into the parent company’s
presentation currency (the Kuwaiti Dinars) at the rate of exchange ruling at the financial position date, and the
consolidated statement of income items are translated at the average exchange rates for the year. Exchange
differences arising on translation are taken directly to foreign exchange translation reserve within equity. On
disposal of a foreign entity, the deferred cumulative amount recognised in equity relating to the particular foreign

operation is recognised in the consolidated statement of income.
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Impairment and uncollectability of financial assets

An assessment is made at each financial position date to determine whether there is objective evidence that
a specific financial asset may be impaired. If such evidence exists, any impairment loss is recognised in the
consolidated statement of income. Impairment is determined as follows:

a) For assets carried at fair value, impairment is the difference between cost and fair value; and

b) For assets carried at cost, impairment is the difference between cost and the present value of future cash
flows discounted at the current market rate of return for a similar financial asset.

c) Forassets carried at amortised cost, impairment is the difference between carrying amount and the present
value of future cash flows discounted at the original effective interest rate.

Reversal of impairment losses recognised in prior years is recorded when there is an indication that the
impairment losses recognised for the financial asset no longer exist or have decreased and the decrease can
be related objectively to an event occurring after the impairment was recognised. Except for equity instruments
classified as available for sale, reversals of impairment losses are recognised in the consolidated statement
of income to the extent the carrying value of the asset does not exceed its amortised cost at the reversal
date. Reversals in respect of equity instruments classified as available for sale are recognised in the fair value
reserve.

Impairment of non-financial assets

The group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the group makes an
estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or a cash-
generating unit's fair value less costs to sell and its value in use and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or groups of
assets and then its recoverable amount is assessed as part of the cash-generating unit to which it belongs.
Where the carrying amount of an asset (or cash-generating unit) exceeds its recoverable amount, the asset
(or cash-generating unit) is considered impaired and is written down to its recoverable amount by recognising
impairment loss in the consolidated statement of income. In assessing value in use, the estimated future cash
flows are discounted to their present value using a discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset (or cash-generating unit). In determining fair value
less costs to sell, an appropriate valuation model is used. These calculations are corroborated by available fair
value indicators.

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the recoverable
amount is asset’s recoverable amount since the last impairment loss was recognised. If that is the case, the
carrying amount of the asset is increased to its recoverable amount.
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Capital expenditure on assets in the course of construction are carried under “assets under construction” and
are capitalised and transferred to the appropriate asset category once completed, from which time depreciation
is applied using the rate applicable to the category concerned.

Available for sale investments
Available for sale investments are initially recognised at cost, being the fair value of the consideration given
including all acquisition costs associated with the investments.

After initial recognition, available for sale investments are remeasured at fair value. For investments traded in
organised financial markets, fair value is determined based on the closing bid prices on the financial position
date.

For investments where there is no quoted market price, reasonable estimate of the fair value is determined
by reference to an earnings multiple, or an industry specific earnings multiple or a value based on a similar
publicly traded company. Fair value estimates take into account liquidity constraints and assessments for any
permanent impairment. Investments whose fair value can not be reliably measured are carried at cost.

Any gain or loss arising from remeasurement to fair value for available for sale investments is recognized in the
equity under fair value reserve account until the investment is sold, collected, or otherwise disposed of or the
investment is determined to be impaired, at which time the cumulative gain or loss previously recognised in the
equity is included in the consolidated statement of income.

Trade date and settlement date accounting

All “regular way” purchases and sales of financial assets are recognised on the trade date, i.e. the date that the
group commits to purchase or sell the assets. Regular way purchases or sales, are transactions that require
the delivery of asset within the time frame generally established by regulation or convention in the market place
concerned.

Fair values

For investments traded in organised financial markets, fair value is determined by reference to stock exchange
quoted market bid prices at the close of business on financial position date.

For investments where there is no quoted market price, a reasonable estimate of the fair value is determined
by reference to the current market value of another instrument which is substantially the same, or is based on
an earnings multiple, or an industry specific earnings multiple or is based on the expected cash flows of the
investment discounted at current rates applicable for items with similar terms and risk characteristics. Fair value
estimates take into account liquidity constraints and assessment for any impairment. Investments for which
there is no reliable measure of fair value are carried at cost less impairment.

The determination of fair value is done for each investment individually.
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Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received. The
following specific recognition criteria must also be met before revenue is recognised:

Sale of goods
Sales represent the invoiced value of goods, net of discounts, supplied by the group during the year.

Interest income
Interest income is recognised on a time proportion basis taking account of the principal outstanding and the
rate applicable.

Dividend income
Dividend income is recognised when the right to receive payment is established.

Taxation and Zakat

The parent company calculates the National Labour Support Tax (NLST) in accordance with Law No. 19 of 2000
and the Minister of Finance Resolutions No. 24 of 2006 at 2.5% of taxable profit after deducting directors’ fees
for the year. As per law, income from associates and subsidiaries, cash dividends from listed companies which
are subjected to NLST have to be deducted from the profit for the year.

The parent company calculates the contribution to Kuwait Foundation for the Advancement of Sciences (KFAS)
at 1% of taxable profit after deducting directors’ fees in accordance with the modified calculation based on
the Foundation’s Board of Directors resolution, which states that income from associates and subsidiaries,
Board of Directors’ remuneration, transfer to statutory reserve should be excluded from profit for the year when
determining the contribution.

Contribution to Zakat is calculated at 1% of the profit of the group in accordance with the Ministry of Finance
resolution No. 58/2007.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses.
When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and
any gain or loss resulting from the disposal is recognised in the consolidated statement of income.

The useful life and depreciation methods are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits arising from items of property, plant
and equipment.

The cost of property, plant and equipment is depreciated with effect from the date of purchase by equal annual

instalments over the estimated useful lives of the assets.



3 Significant accounting policies

The accounting policies used in the preparation of the consolidated financial statements are consistent with
those used in the preparation of the consolidated financial statements for the year ended 31 December 2008.
The significant accounting policies adopted in the preparation of the consolidated financial statements are set

out below:

Basis of preparation

The consolidated financial statements are prepared in accordance with International Financial Reporting
Standards. The consolidated financial statements have been prepared under historical cost convention, modified
to include measurement at fair value of available for sale investments.

The consolidated financial statements have been presented in Kuwaiti Dinar which is the functional currency of

the parent company.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the parent company for the year
ended 31 December 2009, and the financial statements of its subsidiary prepared to that date using consistent

accounting policies.

Subsidiaries are consolidated from the date on which control is transferred to the group. Control exists when
the group has the power, directly or indirectly, to govern the financial and operating policies of an enterprise so

as to obtain benefits from its activities.

The financial statements of subsidiary are included in the consolidated financial statements from the date that

control effectively commences until the date that control effectively ceases.

The financial statements of the subsidiary are consolidated on a line-by-line basis by adding together like items
of assets, liabilities, income and expenses. Inter company balances and transactions, including inter company
profits and unrealised profits and losses are eliminated on consolidation. Adjustments are made for non-uniform

accounting policies.

Non-controlling interest represent the portion of profit or loss and net assets not held by the group and are
presented separately in the consolidated statement of income and within equity in the consolidated statement
of financial position, separately from parent shareholders’ equity. Acquisitions of non-controlling interests are
accounted for using the parent entity extension method, whereby, the difference between the consideration and
the book value of the share of the net assets acquired is recognised as goodwill. Disposals to the non-controlling

interests result in gains and losses for the group that are recorded in the statement of income.



is provided below. Certain other new standards and interpretations have been issued but are not relevant to the
group’s operations and therefore not expected to have a material impact on the group’s consolidated financial
statements.

« IFRS 3 Business Combinations ( Revised)

« IFRS 9 Financial Instruments

« IAS 27 Consolidated and Separate Financial Statements (Revised)
« Annual Improvements 2009

2.2.1 IFRS 3 Business Combinations (Revised) (effective from 1 July 2009)

The standard is applicable for business combinations occurring in reporting periods beginning on or after 1 July
2009 and will be applied prospectively. The new standard introduces changes to the accounting requirements
for business combinations, but still requires use of the purchase method, and will have a significant effect on
business combinations occurring in future reporting periods.

2.2.2 IFRS 9 Financial Instruments (effective from 1 January 2013 earlier application is permitted)
The IASB aims to replace IAS 39 Financial Instruments: Recognition and Measurement in its entirety by the end
of 2010, with the replacement standard to be effective for annual periods beginning 1 January 2013. IFRS 9 is
the first part of Phase 1 of this project. The main phases are:

» Phase 1: Classification and Measurement

« Phase 2: Impairment methodology

« Phase 3: Hedge accounting

In addition, a separate project is dealing with derecognition.

Although earlier application of this standard is permitted, the Technical Committee of the Ministry of Commerce
and Industry of Kuwait decided on 30 December 2009, to postpone this early application fill further notice, due
to the non-completion of the remaining stages of the standard.

2.2.3 |1AS 27 Consolidated and Separate Financial Statements (Revised) (effective from 1 July 2009)

The revised standard introduces changes to the accounting requirements for the loss of control of a subsidiary
and for changes in the group’s interest in subsidiaries. These changes will be applied prospectively in accordance
with the transitional provisions and so do not have an immediate effect on the group’s consolidated financial
statements.

2.2.4 Annual Improvements 2009

The IASB has issued Improvements for International Financial Reporting Standards 2009 which have led to a
number of changes in the detail of the group’s accounting policies — some of which are changes in terminology
only, and some of which are substantive but have had no material effect on amounts reported. Most of these
amendments become effective in annual periods beginning on or after 1 July 2009 or 1 January 2010.



based on internal management reporting information that is regularly reviewed by the chief operating decision
maker. In the previous annual and interim consolidated financial statements, segments were identified by

reference to the dominant source and nature of the group’s risks and returns.

2.1.3 1AS 1 Presentation of Financial Statements (Revised)

The adoption of IAS 1 (Revised 2007) makes certain changes to the format and titles of the primary
consolidated financial statements and to the presentation of some items within these statements. It also gives
rise to additional disclosures. The measurement and recognition of the group’s assets, liabilities, income and
expenses is unchanged. However, some items that were recognised directly in equity are now recognised
in other comprehensive income. IAS 1 affects the presentation of owner changes in equity and introduces a

‘Statement of comprehensive income’.

The revised standard also requires presentation of a comparative statement of financial position as at the
beginning of the first comparative period, in some circumstances. Management considers that this is not
necessary this year because 31 December 2007 statement of financial position is the same as that previously

reported.

2.1.4 1AS 23 Borrowing Costs (Revised)

IAS 23 Borrowing Costs (Revised 2007) requires the capitalisation of borrowing costs to the extent they are
directly attributable to the acquisition, production or construction of qualifying assets that need a substantial
period of time to get ready for their intended use or sale. The adoption of the revised standard did not have any

effect on the measurement and recognition of the group’s assets, liabilities, income and expenses.

2.1.5 Annual Improvements 2008

In addition to the changes affecting amounts reported in the consolidated financial statements described above,
the Improvements have led to a number of changes in the detail of the group’s accounting policies some of
which are changes in terminology only, and some of which are substantive but have had no material effect on

amounts reported. The majority of these amendments are effective from 1 January 2009.

2.2 At the date of authorisation of these consolidated financial statements, certain new standards, amendments
and interpretations to existing standards have been published but are not yet effective, and have not been
adopted.

Management anticipates that all of the pronouncements will be adopted in the group’s accounting policies for the
first period beginning after the effective date of the pronouncement. Information on new standards, amendments

and interpretations that are expected to be relevant to the group’s consolidated financial statements



Notes to the consolidated financial statements
31 December 2009

1 Incorporation and activities

Gulf Cable and Electrical Industries Company — KSC (“the parent company”) is a registered Kuwaiti shareholding
company, which was established on 15 March 1975. Its shares are listed on the Kuwait Stock Exchange.

The address of the parent company’s registered office is PO Box 1196, Safat 13012, State of Kuwait.

The group comprises the parent company and its 94.5% subsidiary Gulf Cable and Multi Industries Company —
JSC, Jordan. The principal activities of the group are the manufacture and supply of cables and related products
and the holding of investments

The board of directors approved these consolidated financial statements for issue on 4 March 2010 and are
subject to the approval of the general assembly of the shareholders.

2 Adoption of new and revised International Financial Reporting Standards

2.1 The group has adopted the following new standards, interpretations, revisions and amendments to IFRS
issued by International Accounting Standards Board, which are relevant to and effective for the group’s financial
statements for the annual period beginning 1 January 2009. Certain other new standards and interpretations
have been issued but are not relevant to the group’s operations and therefore not expected to have a material
impact on the group’s consolidated financial statements.

« Amendments to IFRS 7 Financial Instruments: Disclosures
« IFRS 8 Operating Segments

« IAS 1 Presentation of Financial Statements (Revised)

« |AS 23 Borrowing Costs (Revised)

« Annual Improvements 2008

Significant effects on current, prior or future periods arising from the first-time application of these new
requirements in respect of presentation, recognition and measurement are described below.

2.1.1 Amendment to IFRS 7: Financial Instruments: Disclosures

The amendments require additional disclosures for financial instruments that are measured at fair value in the
consolidated statement of financial position. These fair value measurements are categorised into a three-level
fair value hierarchy, which reflects the extent to which they are based on observable market data. A separate
quantitative maturity analysis must be presented for derivative financial liabilities that shows the remaining
contractual maturities, where these are essential for an understanding of the timing of cash flows. The group has
taken advantage of the transitional provisions in the amendments and has not provided comparative information
in respect of the new requirements.

2.1.2 IFRS 8 Operating Segments
The adoption of IFRS 8 has not resulted in a redesignation of the group’s reportable segments and has had
no impact on the reported results or consolidated financial position of the group. Reported segment results are
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Consolidated statement of cash flows

Year ended 31 Year ended 31
Note Dec. 2009 Dec. 2008
KD KD

OPERATING ACTIVITIES
Profit for the year 10,495,118 3,226,872
Adjustments:
Depreciation 1,459,289 1,287,618
Provision for staff indemnity 197,996 369,352
Reversal of warranty provision - (493,721)
Interest expense 4,445,143 3,275,776
Interest income (76,724) (112,588)
Dividend income (6,679,481) (7,366,726)
Investment income (325,463) (533,873)
Realised gain on sale of available for sale investments (183,838) (246,620)
Impairment in value of available for sale investments 2,883,966 21,189,414
Foreign exchange loss on non-operating liabilities 762,749 477,848

12,978,755 21,073,352
Changes in operating assets and liabilities:
Inventories 14,508,075 (14,043,148)
Trade accounts receivable 16,264,272 (9,832,227)
Other receivables and prepayments 3,653,494 (1,848,880)
Trade accounts payable 560,800 70,425
Other payables and accruals 2,241,501 169,858
Staff indemnity paid (103,485) (19,818)
Warranty provision paid - (2,550)
Net cash from/ (used in) operating activities 50,103,412 (4,432,988)
INVESTING ACTIVITIES
Fixed deposit maturing after three month 186,425 (186,425)
Capital expenditure (2,057,661) (4,563,000)
Net book value of property, plant and equipment on disposal 27,208 -
Purchase of available for sale investments (47,551,083) (30,970,748)
Proceeds from redemption / sale of available for sale investments 4,595,488 1,246,900
Dividend income received 6,679,481 7,366,726
Investment income received 325,463 533,873
Interest income received 67,538 112,588
Net cash used in investing activities (37,727,141) (26,460,092)
FINANCING ACTIVITIES
Payment of dividends (13,682,985) (8,108,160)
Proceeds from term loans 40,500,000 54,885,250
Repayment of term loans (28,342,152) (11,632,040)
Interest expense paid (4,231,211) (3,275,776)
Net cash (used in)/from financing activities (5,756,348) 31,869,274
Increase in cash and cash equivalents 6,619,923 976,194
Foreign currency adjustment (156,194) (9,533)
Cash and cash equivalents at beginning of the year 19 (533,325) (1,499,986)
Cash and cash equivalents at end of the year 19 5,930,404 (533,325)

The notes set out on pages 21 to 48 form an integral part of these consolidated financial statements.
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Consolidated statement of financial position

Notes 31 Dec. 2009 31 Dec. 2008
KD KD
Assets
Non-current assets
Property, plant and equipment 10 15,919,728 14,975,255
Available for sale investments 11 178,452,125 128,445,771
194,371,853 143,421,026
Current assets
Inventories 12 34,247,874 48,755,949
Trade accounts receivable 13 21,086,760 37,351,032
Other receivables and prepayments 1,268,467 4912,775
Fixed deposit 387,550 186,425
Cash and bank balances 5,591,362 2,402,873
62,582,013 93,609,054
Total assets 256,953,866 237,030,080
Equity and liabilities
Equity attributable to the owners of the parent company
Share capital 14 20,993,131 20,993,131
Share premium 15 29,160,075 29,160,075
Legal reserve 16 15,371,779 14,257,443
Voluntary reserve 16 15,371,779 14,257,443
General reserve 16,788,145 16,788,145
Fair value reserve 44,826,440 35,075,553
Foreign currency translation reserve (88,766) (293,939)
Retained earnings 14,785,404 21,185,666
157,207,987 151,423,517
Non-controlling interest 288,770 305,312
Total equity 157,496,757 151,728,829
Non-current liabilities
Provision for staff indemnity 1,323,976 1,229,465
Long term loans 17 10,564,252 12,925,223
11,888,228 14,154,688
Current liabilities
Trade accounts payable 1,650,059 1,089,259
Other payables and accruals 18 9,238,370 5,770,730
Current portion of long term loans 17 5,131,944 4,938,839
Short term loans 17 71,500,000 56,411,537
Due to banks 48,508 2,936,198
87,568,881 71,146,563
Total liabilities 99,457,109 85,301,251
Total equity and liabilities 256,953,866 237,030,080

A 5-

— =7

Bader Naser Al-Kharafi

Chairman and Managing Director

The notes set out on pages 21 to 48 form an integral part of these consolidated financial statements.



Consolidated statement of comprehensive income

Year ended 31 Year ended 31

Dec. 2009 Dec. 2008
KD KD

Profit for the year 10,495,118 3,226,872
Other comprehensive income:
Exchange differences arising on translation of foreign operations 217,115 63,224
Available for sale investments:
- Net gain/(loss) arising during the year 6,637,328 (149,728,570)
-Transferred to consolidated statement of income on sale 229,593 (246,620)
-Transferred to consolidated statement of income on impairment 2,883,966 21,189,414
Total other comprehensive income/(loss) 9,968,002 (128,722,552)
Total comprehensive income/(loss) for the year 20,463,120 (125,495,680)
Total comprehensive income/(loss) attributable to:
Owners of the parent 20,479,662 (125,489,249)
Non-controlling interest (16,542) (6,431)

20,463,120 (125,495,680)

The notes set out on pages 21 to 48 form an integral part of these consolidated financial statements.



Consolidated statement of income

Year ended 31

Year ended 31

Notes Dec. 2009 Dec. 2008
KD KD

Sales 71,124,553 109,858,045
Cost of sales 5 (55,246,458) (87,817,090)
Gross profit 15,878,095 22,040,955
Dividend income 6,679,481 7,366,726
Investment income 325,463 533,873
Realised gain on sale of available for sale of investments 183,838 246,620
Impairment in value of available for sale investments 11 (2,883,966) (21,189,414)
Interest income 6 76,724 112,588
Other revenue 119,178 97,078
Gain on foreign exchange 1,267,258 328,355

21,646,071 9,536,781
Expenses and other charges
Administrative expenses (3,827,384) (2,489,035)
Commercial expenses 5 (2,115,613) (1,538,297)
Provision for doubtful debts (90,977) -
(Provision) /reversal of provision for obsolete stock (52,081) 845,304
Reversal of warranty provision - 493,721
Interest expense 8 (4,445,143) (3,275,776)
Contribution to Kuwait Foundation for the Advancement
of Sciences (KFAS) LR (35,826)
National Labour Support Tax (NLST) (148,086)
Zakat (50,235) -
Directors’ remuneration (310,000) (310,000)
Profit for the year 10,495,118 3,226,872
Attributable to:
Owners of the parent company 10,523,602 3,236,779
Non-controlling interest (28,484) (9,907)
Profit for the year 10,495,118 3,226,872
Basic and diluted earnings per share 9 50 Fils 15 Fils

The notes set out on pages 21 to 48 form an integral part of these consolidated financial statements.



the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position

of the group as at 31 December 2009, and its financial performance and its cash flows for the year then ended

in accordance with International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the parent company and the consolidated financial
statements, together with the contents of the report of the parent company’s board of directors relating to these
consolidated financial statements, are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Commercial Companies Law of 1960, and by
the parent company’s articles of association, as amended, that an inventory was duly carried out and that, to
the best of our knowledge and belief, no violations of the Commercial Companies Law, nor of the articles of
association of the parent company, as amended, have occurred during the year ended 31 December 2009 that

might have had a material effect on the business of the group or on its financial position.

> i =
Abdullatif M. Al-Aiban (CPA) Fawzia Mubarak Al-Hassawi
(Licence No. 94-A) (Licence No. 80-A)
of Grant Thornton — Al-Qatami, of UHY-Fawzia Mubarak Al-Hassawi

Al-Aiban & Partners

kuwait 04 march 2009



Consolidated financial statements and independent auditors’ report
Gulf Cable and Electrical Industries Company — KSC and Subsidiary — Kuwait
31 December 2009

Independent auditors’ report

To the shareholders of
Gulf Cable and Electrical Industries Company —- KSC Kuwait

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Gulf Cable and Electrical Industries
Company (A Kuwaiti Shareholding Company) (the parent company) and its Subsidiary (the group), which
comprise the consolidated financial position as at 31 December 2009, and the related consolidated statements
of income, comprehensive income, changes in equity and cash flows for the year then ended, and a summary
of significant accounting policies and the explanatory notes.

Directors’ Responsibility for the Consolidated Financial Statements

The parent company’s directors are responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
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Dear shareholders,

Finally, | ask the Almighty Allah to grant us success, and we are looking forward to more progress that shall be
achieved with the help of Allah and then your sustainable support for the management. | would like also to end
this word with praising all the administrative team and technicians who work in Kuwait and Jordan for their great
efforts and we hope that this act persists for the interest of all of us.

____‘/1_1 ’ ___5—_‘::
Bader Naser Al - Kharafi

Chairman & Managing Director
05 April 2010




Dear shareholders,

Working under these difficult circumstances which have adverse effects on all industrial and financial sectors,
we have to praise the efforts exerted by employees of the company in Kuwait and Jordan to overcome many of
difficulties in order to attain several achievements during the year 2009. These efforts helped the company to
sustain its share in the local and regional markets. The company accomplished several achievements during
the last year including : finalizing the formalities and technical preparations for raising the production capacity
from 50 to 75 thousand tons; installing new machines and merging them in the production lines; developing
archives section by presenting scanning services for old and current documents and training teamwork on the
new system. Additionally, Information Technology Department is provided with sufficient data to ensure the
efficiency of machines through programming panels used by the operators.

In the fields of Human Resources, administrative affairs and labor, some significant changes have happened in
the technical and administrative sector during the year 2009 which resulted in a reduction in the total number
from 569 (in 2008) to 554 ( in 2009) technical and administrative employee or about 2,6%. Reduction was more
significant in production sector. The number of employees in the subsidiary company in Jordan (Gulf Cables
and Multiple Industries Company) reached 302 employees in 2009 in comparison to 286 employees in 2008.
This means an increase of about 5,6%. Efforts are still exerted to attract technical and administrative members
who are highly experienced in their fields. Moreover, the company in Kuwait still sends some skillful technicians
to train Jordan staff to raise their efficiency.

In the field of public activities, the management of the company sought as usual to participate in regional and
local exhibitions to increase the number of local and regional customers in cooperation with the Public Authority
for Industry as well as other bodies.

At the social level, the company held Ramadan breakfast celebration which included all employees. In this
celebration, the managing director made a speech of praise to the employees of the company for their
considerable efforts and hard work. In addition, he distributed certificates of honor for the outstanding members
and some gifts as encouragement for the employees.



The Thirty-Third Annual Report Of The Board Of Directors
For The Year Ended 31 December 2009.

Dear Shareholders,

Itis a great pleasure for me, and on behalf of the members of the board, to present to you the thirty-third Annual
Report for the year 2009 which includes the most important achievements and developments of the company
during the year as well as the financial statements for the year ended 31 December 2009 that exhibits the
detailed results for the year and comparison with the previous year.

Dear Shareholders,

The current financial crisis is still having a great influence on all economic sectors including infrastructure
projects, housing projects and other major projects which are the primary sectors for the market of our products.
All this had negative effects on production and sales volumes, especially on the local level. Therefore, the
management exerted considerable efforts to market in the region to greatly compensate for the reduction in the
local market. The production in 2009 reached about 39,69 thousand tons in comparison to 54,50 tons in 2008.
This means a reduction of about 27,17% from the last year, while the sales of the company were reduced to KD
71,12 million in comparison to KD 109,86 million in 2008. This means a reduction of about 35,26%.

In the area of investments, the company absorbed most of the the burden of applying the International Accounting
Standard 39 in 2008. However, the continuous deterioration in the financial markets and the drop in most of the
shares prices in the stock market led to a further loss of KD 2,88 million on the income statement for the year
2009 due to the additional fall in the values of some of the available for sale investments. The income from
investments reached about KD 7,26 million in 2009 in comparison to KD 8,26 million in 2008.

As for expenditures, total administrative and general expenditure reached about KD 5,94 million in 2009. The
company achieved profit of about KD 10,52 million, compared to about KD 3,24 million in 2008, after deducting
the impairment in the value of some available for sale investments of KD 2,88 million discussed above under
standard 39, and also after deducting the contribution to Kuwait Fund for Advancement of Sciences, National
Labor Support Tax, Zakat and the Board of Directors’ remuneration all of which totaled about KD 0,62 million.
Finance charges also reached about KD 4,45 million (KD 3,28 million in 2008) and increase in provisions
reached KD 0,14 million ( nothing in 2008).

Upon the above results, the board of directors decided in its meeting on 4 March 2010 to recommend distributing
cash dividend of 50% per share (fifty fils per share ) in comparison to the distribution of last year which was
70% per share.

The board of directors approved the financial statements on 4 March 2010 which shows that the total shareholders
equity of the parent company at 31 December 2009 reached about KD 157,21 million in comparison to about
KD 151,42 million in 2008.

GC



Gulf Cable and Electrical Industries Company

KSC - Kuwait

Commercial Registration No. 23213
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In The Name of God
Most Gracious
Most Merciful
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