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Date:25/03/2025

Ref:GC/ /7 4 /2025

M/S. Boursa Kuwait Company

Greeting,

Subject: Results of Board of Directors meeting held on 24/03/2025

With reference to the above subject, we are pleased to inform you that the Board of Directors held
its meeting on 24/03/2025 at 3:00 pm where the consolidated financial statements of the year
ended 31/12/2024 have been discussed and approved.

Please find enclosed the financial statements form for the year ended 31/12/2024 along with
auditor report.

Pursuant to the requirements of Boursa Kuwait rule book issued under resolution (1) 2018 and
since Gulf Cable Group Co. has been classified within the "Premier Market”, Gulf Cable Group Co. is
glad to announce that the analyst conference will be conducted on Thursday 27 March 2025 at 1:30
PM local time through a conference call.

The Interested parties could communicate with GC. Via Email (Investor.relations@gulfcable.com)
to obtain the invitation and other details.

Best regards

2

T

Bader Naser Al-Kharafi
Vice Chairman

L
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Gulf Cables and Electrical Industries Group Company - KPSC

and Subsidiaries
Consolidated Financial Statements
31 December 2024

Consolidated statement of financial position

31 Dec. 31 Dec.
Note 2024 2023
Assets KD KD
Non-current assets
Goodwill and other intangible assets 12 7,790,389 3,603,180
Property, plant and equipment 13 9,615,133 9,248,051
Right-of-use assets 301,076 489,322
Investment in associates and joint venture 14 90,713,766 83,034,820
Investments at fair value through other comprehensive income 15 141,821,815 103,795,144
Other receivables 292,842 -
250,535,021 200,170,517

Current assets
Inventories 16 45,494,341 37,937,162
Trade accounts receivable 17 15,963,732 27,647,083
Other receivables and prepayments 2,585,369 1,705,791
Investments at fair value through profit or loss 3,798,808 3,214,470
Cash and cash equivalents 18 7,740,901 9,965,807

75,583,151 80,470,313
Total assets 326,118,172 280,640,830
Equity and liabilities
Equity
Share capital 19 20,993,131 20,993,131
Share premium 19 29,160,075 29,160,075
Treasury shares 20 (2,244,008) (1,361,022)
Statutory, voluntary and general reserves 21 76,290,067 74,109,625
Other components of equity 22 92,423,573 58,867,251
Retained earnings 54,804,385 48,507,417
Total equity attributable to the owners of the Parent Company 271,427,223 230,276,477
Non-controlling interests 529,675 503,918
Total equity 271,956,898 230,780,395
Non-current liabilities
Provision for employees’ end of service benefits 5,609,216 4,879,549
Borrowings 23 16,053,000 23,691,000
Other payables 24 27,563 -
Lease liabilities 23,899 293,408

21,713,678 28,863,957
Current liabilities
Trade accounts payable 3,785,272 3,914,516
Other payables and accruals 24 15,652,005 8,860,218
Lease liabilities 268,042 189,270
Borrowings 23 12,044,495 7,466,495
Due to banks 18 697,782 565,979

32,447,596 20,996,478
Total liabilities 54,161,274 49,860,435
Total equity and liabilities 326,118,172 280,640,830

LS

s

Bader Naser Al-Kharafi
Vice chairman

The notes set out on pages 11 to 56 form an integral part of these consolidated financial statements.



Gulf Cables and Electrical Industries Group Company - KPSC
and Subsidiaries

Consolidated Financial Statements

31 December 2024

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2024 2023
KD KD

Revenue
Sales and contracting revenue 105,265,277 102,217,662
Cost of revenue (89,676,145) (89,034,410)
Gross profit 15,589,132 13,183,252
Gain/(loss) from investments at fair value through profit or loss 157,553 (310,959)
Dividend income 11,602,247 16,854,161
Other investments gains 107,381 107,629
Share of results of associates and joint venture 14 6,014,093 3,206,016
Interest and other income 268,928 492,865
Foreign currency exchange gain 511,744 472,629

34,251,078 34,005,593
Expenses and other charges
General and administrative expenses (5,868,652) (5,753,596)
Commercial expenses (2,830,769) (2,975,534)
Provision reversal/(charge) for slow-moving inventories — net 16 102,160 (59,403)
Provision charge for doubtful debts — net 17 (2,315,238) (966,813)
Provision reversal/(charge) for other receivables 115,800 (200,000)
Finance costs (1,508,772) (1,893,072)

(12,305,471)

(11,848,418)

Profit for the year before provision for taxation and Board of

Directors’ remuneration 21,945,607 22,157,175
Provision for taxation 9 (854,186) (833,253)
Board of directors’ remuneration (305,000) (305,000)
Profit for the year 8 20,786,421 21,018,922
Profit for the year attributable to:

Owners of the Parent Company 20,762,506 21,039,534
Non-controlling interests 23,915 (20,612)
Profit for the year 20,786,421 21,018,922
Basic and diluted earnings per share attributable to the owners of
the Parent Company 11 100 Fils 101 Fils
Ry wlF

The notes set out on pages 11 to 56 form an integral part of these consolidated financial statements.
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Independent auditor’s report

To the Shareholders of
Gulf Cables and Electrical Industries Group Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Cables and Electrical Industries Group Company
— Kuwaiti Public Shareholding Company (“the Parent Company”) and its subsidiaries (together referred to as
the “Group”), which comprise the consolidated statement of financial position as at 31 December 2024, and
the consolidated statement of profit or loss, consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Code of Ethics for Professional Accountants (including international independence standards)
issued by the International Ethics Standards Board for Accountants (“IESBA Code”) and the ethical
requirements that are relevant to our audit of the consolidated financial statements in the State of Kuwait. We
have fulfilled our ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key
audit matters.

Revenue recognition

The Group’s revenue is primarily generated from the sale of goods, which is recognized at the point in time
when control is transferred to the customer, typically upon delivery or shipment. Given the significance of
revenue to the consolidated financial statements, we determined this to be a key audit matter.

Our audit procedures included testing the operating effectiveness of associated internal controls and
performing substantive audit procedures. We also performed analytical reviews and reviewed management
accounts to identify any new material revenue streams. Our testing procedures included reviewing customer
contracts, checking delivery records and price lists, and checking that the recognition criteria of IFRS were met.
We also assessed the adequacy of the Group’s disclosures of its revenue recognition policy, the judgements
involved and other related disclosures.

Revenue by segment is disclosed in Note 26.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of
Gulf Cables and Electrical Industties Group Company — KPSC (continued)

Key Audit Matters (continued)

Valuation of financial assets classified within level 3 hierarchy

The Group holds significant investments classified as level 3 in the fair value hierarchy as disclosed in Note 30
to the consolidated financial statements. The valuations of these investments rely on significant assumptions
and modeling techniques, and therefore subject to estimation uncertainty. These valuations were detived from
the application of different valuation methods including relative valuation methods, adjusted net asset value
and discounted cash flows. The key inputs for level 3 valuations include market multiples, illiquidity discounts,
expected cash flows, risk free rates, growth rates and credit spreads. Given the significant judgement and
estimation risk involved in these valuations, we determined this to be a key audit matter.

Our audit procedures included, amongst others, assessment of the appropriateness of the valuation
methodologies and models applied by the Group including agreeing the carrying value of the investments to
the internal and external valuations. Further, we challenged the key valuation assumptions by critically
evaluating the key inputs such as expected cash flows, risk-free rates, growth rates and credit spreads,
benchmarking them against external data to assess their reasonableness and petrformed sensitivity analysis to
understand the impact of changes in key assumptions. We determined whether the valuations provided by the
Group fell within pre-defined tolerable differences thresholds, and further analysed and challenged any
significant deviations. Additionally, we examined the completeness and accuracy of the disclosures related to
these financial assets and ensured that the financial statements complied with IFRS disclosure requitements
regarding fair value measurement.

For further details on the valuation of financial assets measured at fair value through profit or loss and other
comprehensive income, refer Note 30 to the consolidated financial statements.

Other information

Management is responsible for the other information. The other information comprises Board of Directors’
report (but does not include the consolidated financial statements and our auditor’s report thereon), which we
obtained prior to the date of this auditor's report, and the complete Group’s Annual Report which is expected
to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the audit or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information that we have
obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of othet
information, we are required to report that fact. We have nothing to report in this regard.

When we read the Group’s complete Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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Independent Auditor’s Report to the Shareholders of
Gulf Cables and Electrical Industries Group Company — KPSC (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements (continued)

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those tisks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a matetial
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our
audit opinion.
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Independent Auditor’s Repott to the Shareholders of
Gulf Cables and Electrical Industties Group Company — KPSC (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law ot regulation precludes public
disclosure about the matter or when, in extremely rare citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consolidated financial statements, are in accordance therewith. We further report
that we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies Law No. 1
of 2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2024 that might have had a material effect on the business or financial
position of the Parent Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 7
of 2010 concerning the Capital Markets Authority (“CMA”) and its relevant regulations have occurred during
the year ended 31 December 2024 that might had a material effect on the business or financial position of the
Parent Go

(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
24 March 2025



