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Ref:GC/AD/ 334./2] . 3,Lay! Date: 29 MAR 7021 s gyl

M/S.: Boursa Kuwait Company

Greeting,

Subject: Results of Board of Directors meeting held on 29/03/2021

With reference to the above subject, we are pleased to inform you that the Board of Directors held
its meeting on 29/03/2021 at 1:00 pm where the consolidated financial statements of the year
ended 31/12/2020 have been discussed and approved.

Please find enclosed the financial statements form for the year ended 31/12/2020 along with
auditor report.

Pursuant to the requirements of Boursa Kuwait rule book issued under resolution (1) 2018 and
since Gulf Cable Co. has been classified within the "Premier Market", Gulf Cable Co. is glad to
announce that the analyst conference will be conducted on Monday 05 April 2021 at 1:00 PM local
time through a conference call.

The Interested parties could communicate with GC. Via Email (investor.relations@gulfcable.com)
to obtain the invitation and other details

Best regards

/4_/,6,}‘“;!_*_

N

Bader Naser Al-Kharafi
Chairman
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AttaErTa_copy of the financial statements approved by the Board of
Directors and the approved auditor's report
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Independent auditor’s report

To the Shareholders of
Gulf Cable and Electrical Industries Company — KPSC

Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Cable and Electrical Industries Company - KPSC
(“the Parent Company”) and its subsidiaries (“the Group”), which comptise the consolidated statement of
financial position as at 31 December 2020, and the consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Awuditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled
our ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, wete of most significance in our audit
of the consolidated financial statements of the current year. These mattets were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below as the key audit
matters.

Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with
a customer. The Group recognizes revenue when it transfers control of a product or service to a customet. The
Group follows a five step process to recognize revenue as disclosed in the accounting policy related to revenue
recognition (note 4.6). This is an area of audit focus as management assumptions are required to apply the
revenue recognition criteria to each separately identifiable component of revenue. This can result in
circumstances which require careful consideration to determine how revenue should be recognized.

Our audit procedures included testing the operating effectiveness of associated internal controls and
performing substantive audit procedures.

We performed analytical reviews and reviewed management accounts to identify any material new revenue
streams. Our testing procedures included reviewing customer contracts, checking delivery records and price
lists, and checking that the recognition criteria of IFRS were met. We also assessed the adequacy of the Group’s
disclosures of its revenue recognition policy, the judgements involved and other related disclosures.

Revenue by segment is disclosed in Note 26.
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Independent Auditor’s Report to the Shareholders of Gulf Cable and Electrical Industries
Company — KPSC (continued)

Inventories and cost of inventories

Inventories represent a significant patt of the Group’s total assets which comprise raw materials, finished goods,
work in progress and spate parts. Recognition of the value of inventories is subject to global price fluctuations,
particulatly those associated with copper prices and, consequently, prices of finished goods. This may lead to
potential assumptions on full recoverability of the value of those inventories.

Our audit procedutes included testing of the Group’s internal controls over the movement of the incoming
and outgoing inventotries and the period end balances; agreeing the cost of inventories on a sample basis with
the relevant documents such as purchase invoices; considering and testing the calculation of the other overhead
costs absorbed into inventoty; reviewing the relationship between the carrying value of inventory and the cost
of production during the period in which the inventory was produced. We also considered the provisioning
levels recorded in the light of net sales values actually achieved at the year end and those that will likely be
achieved later and comparing that with the quoted prices of materials. We also considered the appropriateness
of disclosures in relation to inventories in the consolidated financial statements.

The Group’s disclosures about its inventories are included in Note 13.

Trade accounts receivable
The Group has significant trade accounts receivable with customers and given the nature of the Group’s
customers, the risk of those customer insolvency remains significant.

Our audit procedures included testing the Group’s internal control procedures over the receivables’ collection
processes, and testing the adequacy of the Group’s provisions against trade receivables by challenging the
relevant assumptions and factors used to measure the expected credit losses, taking account of our own
knowledge of recent collections experience in this industry and also historical data from the Group’s previous
collections experience. We have also considered the adequacy of the Group’s disclosures in this area.

The Group’s disclosures about its trade accounts receivable are included in Note 14.

Valuation of unquoted investments at fair value through other comprehensive income

The Group’s investments in unquoted investments at fair value through other comprehensive income represent
a significant part of the Group’s total assets. Due to their unique structure and terms, the valuation of these
instruments is based either on external independent valuations or on entity-developed internal models and not
on quoted prices in active markets. Therefore, there is significant measurement uncertainty involved in those
valuations. As a result, the valuation of those instruments was significant to our audit. We have, therefore, spent
significant audit efforts in assessing the appropriateness of the valuations and underlying assumptions.

Our audit procedures included agreeing carrying value of the unquoted investments to the Group’s internal or
external valuations prepared using valuation techniques, assessing and challenging the appropriateness of
estimates, assumptions and valuation methodology and obtained supporting documentation and explanations
to corroborate the valuations.

The Group’s disclosures about its investments at fair value through other comprehensive income are included
in Note 12.

Other information included in the Group’s Annual Report for the year ended 31 December 2020
Management is responsible for the other information. Other information consists of the information included
in the Group’s annual Report for the year ended 31 December 2020, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of
Ditectots, ptior to the date of our auditor’s report, and we expect to obtain the remaining sections of the
Annual Report after the date of our auditor’s report. '

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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Independent Auditor’s Report to the Shareholders of Gulf Cable and Electrical Industries
Company — KPSC (continued)

Other information included in the Group’s Annual Report for the year ended 31 December 2020
(continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we ate required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such intetnal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or errof.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or etrror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or etrot, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosutes in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.
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Independent Auditor’s Report to the Shareholders of Gulf Cable and Electrical Industries
Company — KPSC (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We ate responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the cutrent year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s board of directors relating to
these consolidated financial statements, are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its Executive
Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge and
belief, no. violations of the Companies Law, the Executive Regulations, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during the year ended
31 December 2020 that might have had a material effect on the business or financial position of the Parent
Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 7
of 2010 concerning the Capital Markets Authority (“CMA”) and its relevant regulations have occurred during
the year ended 31 December 2020 that might had a material effect on the business or financial position of the
Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
29 March 2021
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Gulf Cable and Electrical Industries Company - KPSC and Subsidiaries

Consolidated Financial 8tatements
31 December 2020

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2020 2019
KD KD
Assets
Non-current assets
Property, plant and equipment 10 7,160,670 7,680,430
Investment in associate 11 1,103,929 1,064,351
Investments at fair value through other comprehensive income 12 96,671,328 108,616,152
104,935,927 117,360,933
Current assets
Inventories 13 41,319,685 34,422,188
Trade accounts receivable 14 29,606,122 17,078,319
Other receivables and prepayments 15 657,532 1,091,297
Cash and bank balances 16 26,257,513 24,467,421
97,840,852 77,059,225
Total assets 202,776,779 194,420,158
Equity and liabilities
Equity
Share capital 17 20,993,131 20,993,131
Share premium 17 29,160,075 29,160,075
Treasury shares 18 (454,480) -
Treasury shares reserve 77,888 -
Statutory reserve 19 20,993,131 20,993,131
Voluntary reserve 19 20,993,131 20,993,131
General reserve 19 26,754,192 26,109,322
Other components of equity 20 47,904,074 43,560,477
Retained earnings 19,437,247 12,866,109
Total equity attributable to the owners of the Parent Company 185,858,389 174,675,376
Non-controlling interests 6 441,798 451,522
Total equity 186,300,187 175,126,898
Non-current liabilities
Provision for employees' end of service benefits 3,929,186 3,828,844
Current liabilities
Trade accounts payable 1,702,884 2,242,276
Other payables and accruals 21 7,179,352 5,964,659
Short term loans 22 3,646,476 3,657,450
ljara finance payable 23 - 130,000
Murabaha payables 24 - 3,469,106
Due to banks 16 18,694 925
12,547,406 15,464,416
Total liabilities 16,476,592 19,293,260
Total equity and liabilities 202,776,779 194,420,158
74 .
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Bader Naser Al-Kharafi

Chairman

The notes set out on pages 11 to 52 form an integral part of these consolidated financial statements.



Guif Cable and Electrical Industries Company - KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2020

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2020 2019
KD KD
Revenue
Sales 76,148,034 67,717,318
Cost of sales (67,390,625) (62,234,900)
Gross profit 8,757,409 5,482,418
Investment income 8 3,066,499 4,396,943
Share of results of associate 11 39,578 16,077
Interest income 6,005 11,479
Gain/(loss) on sale/disposal of property, plant and equipment 10 898 (47,533)
Other income 122,710 39,901
Foreign currency exchange gain 342,653 358,038
12,335,752 10,257,323
Expenses and other charges
General and administrative expenses (3,701,465) (3,728,369)
Commercial expenses (1,576,008) (1,852,484)
(Provision for)/reversal of provision for doubtful debts - net 14,27 (365,912) 469,313
Reversal of provision for obsolete and slow moving inventories - net 13 143,095 487,794
Impairment in value of property, plant and equipment - (378,087)
Finance costs (397,079) (491,504)
(5,897,369) (5,493,337)
Profit before provisions for contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS), National Labor Support
Tax (NLST), Zakat and Board of Directors’ remuneration 6,438,383 4,763,986
Provision for contribution to KFAS (64,091) (47,660)
Provision for NLST (359,938) (139,267)
Provision for Zakat (143,580) (52,254)
Provision for directors' remuneration (310,000) (310,000)
Profit for the year 7 5,560,774 4,214,805
Profit/(loss) for the year attributable to:
Owners of the Parent Company 5,571,085 4,232,942
Non-controlling interests (10,311) (18,137)
Profit for the year 5,560,774 4,214,805
Basic and diluted earnings per share attributable to the owners of
the Parent Company 9 27 Fils 20 Fils

The notes set ont on pages 11 1o 52 form an integral part of these consolidated financial statements.



