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Report on review of interim condensed consolidated financial information

To the board of directors of
Gulf Cable and Electrical Industries Company — KPSC
Kuwait

Introdustion

We have reviewed the accompanying interim condensed consolidated statement of financial position of Gulf
Cable and Electrical Industries Company — KPSC (“Parent Company™) and its subsidiaries (“the Group”) as
of 30 June 2020 and the related interim condensed consolidated statements of profit or loss, profit or loss and
other comprehensive income, changes in equity and cash flows for the six-month period then ended.
Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting™.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of intetim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
mattets, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the six-month period ended 30
June 2020 that might have had a material effect on the business or financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 August 2020




Gulf Cable and Electrical Industries Company - KPSC and Subsidiaries

Interim Condensed Consolidated Financial Iinformation

30 June 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended
(Unaudited)

Six months ended
(Unaudited)

30 June 30 June 30 June 30 June
Notes 2020 2019 2020 2019
KD KD KD KD
Revenue
Sales 18,052,517 14,561,066 35,108,907 29,419,323
Cost of sales (15,576,356) (13,529,814) (30,982,188) (26,782,617)
Gross profit 2,476,161 1,031,252 4,126,719 2,636,706
Investment income 5 3,071,986 809,344 3,146,233 4,205,650
Share of results of associate 74 (4,297) (57,768) (56,727) (57,768)
Interest income 1,506 1,784 3,439 7,933
Other income 4,397 6,710 7,324 14,424
Foreign currency exchange gain 83,113 118,308 172,488 189,799
5,632,866 1,909,630 7,399,476 6,996,744
Expenses and other charges
General and administrative expenses (912,011) (856,984) (1,712,737) (1,719,553)
Commercial expenses (361,409) (556,128) (675,031) (822,425)
(Provision) /reversal of provision for obsolete and
slow moving inventories — net 9 (57,326) 41,956 (58,656) 100,385
(Provision)/reversal of provision for doubtful
debts — net 10 (130,498) 353,267 (130,498) 448,926
Finance costs (81,272) (137,571) (146,017) (261,976)
(1,542,516)  (1,155,460) (2,722,939) (2,254,643)
Profit for the period before income tax for
overseas subsidiary 4,090,350 754,170 4,676,537 4,742 101
Income tax for overseas subsidiary - (3,352) - (11,802)
Profit before provisions for contribution to
Kuwait Foundation for the Advancement of
Sciences (KFAS), National Labor Support
Tax (NLST), Zakat and Board of Directors’
remuneration 4,090,350 750,818 4,676,537 4,730,299
Provision for contribution to KFAS (40,965) (7,495) (46,878) (47,271)
Provision for NLST (56,450) (14,387) (74,315) (42,167)
Provision for Zakat (22,580) (3,755) (29,726) (14,775)
Provision for directors’ remuneration (77,500) (77,500) (155,000) (155,000)
Profit for the period 3,892,855 647,681 4,370,618 4,471,086
Profit for the period attributable to:
Owners of the Parent Company 3,899,060 646,473 4,381,942 4,467,952
Non-controlling interests (6,205) 1,208 (11,324) 3,134
Profit for the period 3,892,855 647,681 4,370,618 4,471,086
Basic and diluted earnings per share
attributable to the owners of the Parent
Company 6 19 Fils 3 Fils 21 Fils 21 Fils




Gulf Cable and Electrical Industries Company - KPSC and Subsidiaries 4
interim Condensed Consolidated Financial information
30 June 2020 (Unaudited)
Interim condensed consolidated statement of financial
position
30 June 31 Dec. 30 June
2020 2019 2019
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property, plant and equipment 7,309,145 7,680,430 5,729,188
Investment in associate 7 1,007,624 1,064,351 990,506
Investments at fair value through other comprehensive
income 8 98,321,838 108,616,152 119,274,386
106,638,607 117,360,933 125,994,080
Current assets
Inventories 9 42,133,621 34,422,188 43,271,301
Trade accounts receivable 10 21,750,866 17,078,319 13,303,160
Other receivables and prepayments 11 1,038,023 1,091,297 1,494,101
Cash and bank balances 12 25,062,150 24,467 421 5,497 419
89,984,660 77,059,225 63,565,981
Total assets 196,623,267 194,420,158 189,560,061
Equity and liabilities
Equity
Share capital 20,993,131 20,993,131 20,993,131
Share premium 29,160,075 29,160,075 29,160,075
Statutory reserve 20,993,131 20,993,131 20,993,131
Voluntary reserve 20,993,131 20,993,131 20,993,131
General reserve 26,109,322 26,109,322 25,631,110
Treasury shares 13 (380,946) - -
Other components of equity 14 35,338,284 43,560,477 39,213,926
Retained earnings 9,194,157 12,866,109 9,238,918
Total equity attributable to the owners of the
Parent Company 162,400,285 174,675,376 166,223,422
Non-controlling interests 447,391 451,522 472,173
Total equity 162,847,676 175,126,898 166,695,595
Non-current liabilities
Provision for employees’ end of service benefits 3,990,828 3,828,844 3,902,527
Current liabilities
Trade accounts payable 2,859,891 2,242 276 2,377,488
Other payables and accruals 14,989,604 5,964,659 4,998,228
Short term loans 15 6,430,626 3,657,450 6,443,651
ljara finance payable 130,000 130,000 -
Murabaha payables 16 5,276,456 3,469,106 4,470,244
Due to banks 12 98,186 925 672,328
29,784,763 15,464,416 18,961,939
Total liabilities 33,775,591 19,293,260 22,864,466
Total equity and liabilities 196,623,267 194,420,158 189,560,061
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Chairman

Bader Naser Al-Kharafi




