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Report on review of interim condensed consolidated financial information

To the board of directors of
Gulf Cable and Electrical Industries Company — KPSC

Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Gulf Cable
and Electrical Industries Company — KPSC (“Parent Company”) and its subsidiaries (“the Group™) as of 30
September 2020 and the related interim condensed consolidated statements of profit or loss, profit or loss and other
comprehensive income, changes in equity and cash flows for the nine-month period then ended. Management is
responsible for the preparation and presentation of this interim condensed consolidated financial information in
accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on out review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books of
the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the Companies
Law No. 1 of 2016 and its Executive Regulations, or of the Patrent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred during the nine-month period ended 30 September 2020 that
might have had a material effect on the business or financial position of the Parent Company.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any material violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority
and its related regulations during the nine-month period ended 30 September 2020 that might have had a material

effect on the business or financial position of the Parent Company.
M
L;’_’______.-‘e,—b%
Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
10 November 2020



Gulf Cable and Electrical Industries Company - KPSC and Subsidiaries

4
Interim Condensed Consolidated Financial Information
30 September 2020 (Unaudited)
Interim condensed consolidated statement of financial
position
30 Sept. 31 Dec. 30 Sept.
2020 2019 2019
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property, plant and equipment 7,213,928 7,680,430 5,579,929
Investment in associate 7 1,087,731 1,064,351 988,850
Investments at fair value through other comprehensive
income 8 132,780,298 108,616,152 123,385,906
141,081,957 117,360,933 129,954,685
Current assets
Inventories 9 45,095,283 34,422,188 42,069,962
Trade accounts receivable 10 28,881,746 17,078,319 11,063,157
Other receivables and prepayments 11 683,247 1,091,297 1,254,556
Cash and bank balances 12 5,460,782 24,467 421 7,011,697
80,121,058 77,059,225 61,399,372
Total assets 221,203,015 194,420,158 191,354,057
Equity and liabilities
Equity
Share capital 20,993,131 20,993,131 20,993,131
Share premium 29,160,075 29,160,075 29,160,075
Statutory reserve 20,993,131 20,993,131 20,993,131
Voluntary reserve 20,993,131 20,993,131 20,993,131
General reserve 26,109,322 26,109,322 25,631,110
Treasury shares 13 (649,799) = <
Other components of equity 14 57,859,986 43,560,477 41,519,877
Retained earnings 10,288,196 12,866,109 9,068,865
Total equity attributable to the owners of the
Parent Company 185,747,173 174,675,376 168,359,320
Non-controlling interests 450,965 451,522 462,449
Total equity 186,198,138 175,126,898 168,821,769
Non-current liabilities
Provision for employees’ end of service benefits 4,074,005 3,828,844 3,885,571
Current liabilities
Trade accounts payable 2,083,508 2,242,276 1,484,719
Other payables and accruals 6,156,798 5,964,659 4,992 619
Short term loans 15 13,133,143 3,657,450 7,667,200
ljara finance payable 130,000 130,000 -
Murabaha payables 16 5,249,165 3,469,106 4,480,495
Due to banks 12 4,178,258 925 21,684
30,930,872 15,464,416 18,646,717
Total liabilities 35,004,877 19,293,260 22,532,288
Total equity and liabilities 221,203,015 194,420,158 191,354,057

Bader Naser Al-Kharafi

Chairman

The notes set out on pages 7 to 19 form an integral part of this interim condensed consolidated  financial information,



Gulf Cable and Electrical Industries Company ~ KPSC and Subsidiaries
interim Condensed Consolidated Financial Information
30 September 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

(Unaudited) (Unaudited)
30 Sept. 30 Sept. 30 Sept. 30 Sept.
Notes 2020 2019 2020 2019
KD KD KD KD
Revenue
Sales 22,274,675 16,407,407 57,383,582 45,826,730
Cost of sales (19,841,334)  (15,205,690) (50,823,522) (41,988,307)
Gross profit 2,433,341 1,201,717 6,560,060 3,838,423
Investment (loss)/income 5 (47,362) 63,784 3,098,871 4,269,434
Share of results of associate 7 80,107 (1,6586) 23,380 (59,424)
Interest income 1,467 1,989 4,906 9,922
Other income/(losses) 43,602 (45,363) 50,926 (30,939)
Foreign currency exchange gain 144,285 78,796 316,773 268,595
2,655,440 1,299,267 10,054,916 8,296,011
Expenses and other charges
General and administrative expenses (893,353) (806,530) (2,606,090) (2,526,083)
Commercial expenses (439,526) (405,779) (1,114,557) (1,228,204)
Reversal of provision for obsolete and slow-
moving inventories — net 9 71,522 13,293 12,866 113,678
(Provision for)/reversal of provision for doubtful
debts — net 10 (42,558) 6,373 (173,056) 455,299
Finance costs (105,744) (134,842) (251,761) (396,818)
(1,409,659) (1,327,485) (4,132,598) (3,582,128)
Profit/(loss) for the period before income tax
for overseas subsidiary 1,245,781 (28,218) 5,922,318 4,713,883
Reversal of provision for income tax of an
overseas subsidiary - 11,802 - -
Profit/(loss) before provisions for
contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS),
National Labor Support Tax (NLST), Zakat
and Board of Directors’ remuneration 1,245,781 (16,416) 5,922,318 4,713,883
(Provision for)/reversal of provision for
contribution to KFAS (12,165) 47 (59,043) (47,224)
(Provision for)/reversal of provision for NLST (31,889) 3,941 (106,204) (38,226)
(Provision for)/reversal of provision for Zakat (12,523) 1,577 (42,249) (13,198)
Provision for directors' remuneration (77,500) (77,500) (232,500) (232,500)
Profit/(loss) for the period 1,111,704 (88,351) 5,482,322 4,382,735
Profit/(loss) for the period attributable to:
Owners of the Parent Company 1,105,689 (76,704) 5,487,631 4,391,248
Non-controlling interests 6,015 (11,647) (5,309) (8,513)
Profit/(loss) for the period 1,111,704 (88,351) 5,482,322 4,382,735
Basic and diluted earnings/(loss) per share
attributable to the owners of the Parent
Company 6 5.3 Fils (0.4) Fils 26.2 Fils 20.9 Fils

The notes set out on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.



